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Item 2.02 Results of Operations and Financial Condition.

On May 2, 2022, Monolithic Power Systems, Inc. (the “Company”) issued a press release regarding its financial results for the quarter ended March 31, 2022, and hosted a webinar
covering its financial results. Both the press release and the webinar presentation are attached hereto as exhibits and are incorporated by reference herein.

The information under Item 2.02 of this Current Report on Form 8-K and the exhibits attached hereto are being furnished and shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, as amended (the “1934 Act”), nor shall they be deemed incorporated by reference in any filing with the Securities and Exchange Commission under the

1934 Act or the Securities Act of 1933, as amended, except as shall be expressly set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Exhibit Description

99.1 Press release issued on May 2, 2022.
99.2 Webinar presentation dated May 2, 2022.

104 Cover Page Interactive Data File (embedded within the Inline XBRL Document).


ex_366020.htm
ex_368046.htm

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.
Date: May 2, 2022 By: /s/ T. Bernie Blegen

T. Bernie Blegen
Chief Financial Officer




Exhibit 99.1

mes

PRESS RELEASE
For Immediate Release

Monolithic Power Systems Announces
Results for the First Quarter Ended March 31, 2022

KIRKLAND, WASHINGTON, May 2, 2022— Monolithic Power Systems, Inc. (“MPS”) (Nasdaq: MPWR), a global company that provides high-performance, semiconductor-based power
electronics solutions, today announced financial results for the quarter ended March 31, 2022.

. Revenue was $377.7 million for the quarter ended March 31, 2022, a 12.2% increase from $336.5 million for the quarter ended December 31, 2021 and a 48.4% increase from $254.5
million for the quarter ended March 31, 2021.

. GAAP gross margin was 57.9% for the quarter ended March 31, 2022, compared with 55.4% for the quarter ended March 31, 2021.

. Non-GAAP gross margin (1) was 58.3% for the quarter ended March 31, 2022, excluding the impact of $1.3 million for stock-based compensation expense, compared with 55.8% for
the quarter ended March 31, 2021, excluding the impact of $0.8 million for stock-based compensation expense and $0.2 million for deferred compensation plan expense.

(] GAAP operating expenses were $122.7 million for the quarter ended March 31, 2022, compared with $95.0 million for the quarter ended March 31, 2021.

. Non-GAAP operating expenses (1) were $86.6 million for the quarter ended March 31, 2022, excluding $38.5 million for stock-based compensation expense and $2.4 million for
deferred compensation plan income, compared with $66.2 million for the quarter ended March 31, 2021, excluding $27.8 million for stock-based compensation expense and $1.0
million for deferred compensation plan expense.

. GAAP operating income was $96.1 million for the quarter ended March 31, 2022, compared with $46.1 million for the quarter ended March 31, 2021.

. Non-GAAP operating income (1) was $133.6 million for the quarter ended March 31, 2022, excluding $39.8 million for stock-based compensation expense and $2.4 million for deferred
compensation plan income, compared with $75.8 million for the quarter ended March 31, 2021, excluding $28.6 million for stock-based compensation expense and $1.1 million for
deferred compensation plan expense.

. GAAP other expense, net, was $0.6 million for the quarter ended March 31, 2022, compared with other income, net, of $2.6 million for the quarter ended March 31, 2021.

. Non-GAAP other income, net (1) was $1.6 million for the quarter ended March 31, 2022, excluding $2.2 million for deferred compensation plan expense, compared with $1.4 million for
the quarter ended March 31, 2021, excluding $1.2 million for deferred compensation plan income.

. GAAP income before income taxes was $95.5 million for the quarter ended March 31, 2022, compared with $48.7 million for the quarter ended March 31, 2021.



Non-GAAP income before income taxes (1) was $135.2 million for the quarter ended March 31, 2022, excluding $39.8 million for stock-based compensation expense and $0.2 million
for deferred compensation plan income, compared with $77.2 million for the quarter ended March 31, 2021, excluding $28.6 million for stock-based compensation expense and $0.1
million for deferred compensation plan income.

GAAP net income was $79.6 million and $1.65 per diluted share for the quarter ended March 31, 2022. Comparatively, GAAP net income was $45.4 million and $0.95 per diluted share
for the quarter ended March 31, 2021.

Non-GAAP net income (1) was $118.3 million and $2.45 per diluted share for the quarter ended March 31, 2022, excluding $39.8 million for stock-based compensation expense, $0.2
million for deferred compensation plan income and $1.0 million for related tax effects, compared with non-GAAP net income (1) of $69.5 million and $1.46 per diluted share for the
quarter ended March 31, 2021, excluding $28.6 million for stock-based compensation expense, $0.1 million for deferred compensation plan income and $4.5 million for related tax
effects.



In the first quarter of 2022, the Company reorganized its end markets and broke out Computing and Storage into two new end markets: Storage and Computing, and Enterprise Data. All
prior-period amounts have been restated to reflect the changes in the end markets. The following is a summary of revenue by end market (in thousands):

Three Months Ended March 31, Year Ended December 31,

End Market 2022 2021 2021 2020 2019 2018 2017

Storage and Computing $ 96,586 $ 51312 $ 255933  $ 180,293  $ 141277  $ 116887 $ 77,119
Enterprise Data 42,509 16,183 116,345 72,884 47,938 42,234 23,663
Automotive 54,546 44,867 204,335 108,966 90,303 80,078 53,888
Industrial 48,538 39,788 184,784 119,603 99,381 88,472 62,896
Communications 55,574 36,070 164,091 142,326 84,794 70,589 63,606
Consumer 79,961 66,235 282,310 220,380 164,228 184,122 189,757
Total $ 377714  § 254455  § 1,207,798  $ 844452  $ 627921 $ 582382 $ 470,929

The following is a summary of revenue by product family (in thousands):

Three Months Ended March 31,

Product Family 2022 2021

DC to DC $ 358849 § 241,429
Lighting Control 18,865 13,026
Total $ 377,714 $ 254,455

“We will continue to execute on our long-term plan for sustainable growth,” said Michael Hsing, CEO and founder of MPS.
Business Outlook
The following are MPS’s financial targets for the second quarter ending June 30, 2022:

e Revenue in the range of $420.0 million to $440.0 million.

o  GAAP gross margin between 58.4% and 59.0%. Non-GAAP gross margin (1) between 58.7% and 59.3%, which excludes an estimated impact of stock-based compensation
expenses of 0.3%.

®  GAAP research and development (“R&D”) and selling, general and administrative (“SG&A”) expenses between $132.7 million and $136.7 million. Non-GAAP R&D and SG&A
expenses (1) between $90.0 million and $92.0 million, which excludes estimated stock-based compensation expenses in the range of $42.7 million to $44.7 million.

e Total stock-based compensation expense of $44.2 million to $46.2 million.
e Litigation expense of $2.3 million to $2.7 million.
e Interest and other income of $1.3 million to $1.7 million.

e  Fully diluted shares outstanding between 47.8 million and 48.8 million.

(1) Non-GAAP net income, non-GAAP earnings per share, non-GAAP gross margin, non-GAAP R&D and SG&A expenses, non-GAAP operating expenses, non-GAAP other income, net,
non-GAAP operating income and non-GAAP income before taxes differ from net income, earnings per share, gross margin, R&D and SG&A expenses, operating expenses, other income,
net, operating income and income before taxes determined in accordance with Generally Accepted Accounting Principles in the United States (“GAAP”). Non-GAAP net income and non-
GAAP earnings per share exclude the effect of stock-based compensation expense, deferred compensation plan income/expense and related tax effects. Non-GAAP gross margin excludes
the effect of stock-based compensation expense and deferred compensation plan income/expense. Non-GAAP operating expenses exclude the effect of stock-based compensation
expense and deferred compensation plan income/expense. Non-GAAP other income, net excludes the effect of deferred compensation plan income/expense. Non-GAAP operating income
excludes the effect of stock-based compensation expense and deferred compensation plan income/expense. Non-GAAP income before taxes excludes the effect of stock-based
compensation expense and deferred compensation plan income/expense. Projected non-GAAP gross margin excludes the effect of stock-based compensation expense. Projected non-
GAAP R&D and SG&A expenses exclude the effect of stock-based compensation expense. These non-GAAP financial measures are not prepared in accordance with GAAP and should
not be considered as a substitute for, or superior to, measures of financial performance prepared in accordance with GAAP. A schedule reconciling non-GAAP financial measures is
included at the end of this press release. MPS utilizes both GAAP and non-GAAP financial measures to assess what it believes to be its core operating performance and to evaluate and
manage its internal business and assist in making financial operating decisions. MPS believes that the inclusion of non-GAAP financial measures, together with GAAP measures,
provides investors with an alternative presentation useful to investors' understanding of MPS's core operating results and trends. Additionally, MPS believes that the inclusion of non-
GAAP measures, together with GAAP measures, provides investors with an additional dimension of comparability to similar companies. However, investors should be aware that non-
GAAP financial measures utilized by other companies are not likely to be comparable in most cases to the non-GAAP financial measures used by MPS.



Earnings Webinar
MPS plans to host a Zoom webinar covering its financial results at 2:00 p.m. PT / 5:00 p.m. ET, May 2, 2022. You can access the webinar at: https://mpsic.zoom.us/s/99390579760. The
webinar will be archived and available for replay for one year under the Investor Relations page on the MPS website.

Safe Harbor Statement

This press release contains, and statements that will be made during the accompanying teleconference will contain, forward-looking statements, as that term is defined in the Private
Securities Litigation Reform Act of 1995, including under “Business Outlook” and the quote from our CEO herein, including, among other things, (i) projected revenues, GAAP and non-
GAAP gross margin, GAAP and non-GAAP R&D and SG&A expenses, stock-based compensation expenses, litigation expenses, interest income, and fully diluted shares outstanding, (ii)
our outlook for the remainder of 2022, our ability to execute our long-term plan for sustainable growth and the long-term prospects of the company, including our performance against our
business plan, revenue growth in certain of our market segments, potential new business segments, our continued investment into R&D, expected revenue growth, customers'
acceptance of our new product offerings, the prospects of our new product development, our expectations regarding market and industry segment trends and prospects, and our
projected expansion of capacity and the impact it may have on our business, and (iii) statements of the assumptions underlying or relating to any statement described in (i), (ii) or (iii).
These forward-looking statements are not historical facts or guarantees of future performance or events, are based on current expectations, estimates, beliefs, assumptions, goals, and
objectives, and involve significant known and unknown risks, uncertainties and other factors that may cause actual results to be materially different from the results expressed by these
statements. Readers of this press release and listeners to the accompanying conference call are cautioned not to place undue reliance on any forward-looking statements, which speak
only as of the date hereof. Factors that could cause actual results to differ include, but are not limited to, our ability to attract new customers and retain existing customers; acceptance of,
or demand for, MPS’s products, in particular the new products launched recently, being different than expected; our ability to efficiently and effectively develop new products and receive
a return on our R&D expense investment; our ability to increase market share in our targeted markets; our ability to meet customer demand for our products due to constraints on our
third-party suppliers’ ability to manufacture sufficient quantities of our products or otherwise; our ability to expand manufacturing capacity to support future growth; competition
generally and the increasingly competitive nature of our industry; any market disruptions or interruptions in MPS’s schedule of new product development releases; adverse changes in
production and testing efficiency of our products; our ability to manage our inventory levels; our ability to effectively manage our growth and attract and retain qualified personnel; the
effect of export controls, trade and economic sanctions regulations and other regulatory or contractual limitations on our ability to sell or develop our products in certain foreign markets,
particularly in China; our ability to obtain governmental licenses and approvals for international trading activities or technology transfers, including export licenses; adverse changes in
laws, sanctions and government regulations such as tariffs on imports of foreign goods, export regulations and export classifications, including in foreign countries where MPS has
offices or operations; adverse events arising from orders or regulations of governmental entities, including such orders or regulations that impact our customers, and adoption of new or
amended accounting standards; the effect of epidemics and pandemics on the global economy and our business, such as recent and continuing restrictions imposed by various countries
and jurisdictions such as China and Taiwan related to COVID-19 and possible effects of increasing cases in these and other jurisdictions; adequate supply of our products from our third-
party manufacturing partners; the risks, uncertainties and costs of litigation in which we are or may become involved; the outcome of any upcoming trials, hearings, motions and appeals;
the adverse impact on MPS’s financial performance if its tax and litigation provisions are inadequate; adverse changes to the global economy, including due to the Russia-Ukraine
conflict; adverse changes or developments in the semiconductor industry generally, which is cyclical in nature, and our ability to adjust our operations to address such changes or
developments; difficulty in predicting or budgeting for future customer demand and channel inventories, expenses and financial contingencies (including as a result of the COVID-19
pandemic and as a result of the Russia-Ukraine conflict); our ability to realize the anticipated benefits of companies and products that we acquire, and our ability to effectively and
efficiently integrate these acquired companies and products into our operations; the ongoing consolidation of companies in the semiconductor industry; and other important risk factors
identified under the caption “Risk Factors” in MPS’s Securities and Exchange Commission (“SEC”) filings, including, but not limited to, our Annual Report on Form 10-K filed with the
SEC on February 25, 2022. The forward-looking statements in this press release and statements made during the accompanying teleconference represent MPS’s projections and current
expectations, as of the date hereof, not predictions of actual performance. MPS assumes no obligation to update the information in this press release or in the accompanying conference
call.



About Monolithic Power Systems

Monolithic Power Systems, Inc. (“MPS”) is a global company that provides high-performance, semiconductor-based power electronics solutions. MPS’s mission is to reduce energy and
material consumption to improve all aspects of quality of life. Founded in 1997 by our CEO Michael Hsing, MPS has three core strengths: deep system-level knowledge, strong
semiconductor design expertise, and innovative proprietary semiconductor process and system integration technologies. These combined advantages enable MPS to provide customers
with reliable, compact and monolithic solutions that offer highly energy-efficient and cost-effective products, as well as providing a consistent return on investment to our stockholders.
MPS can be contacted through its website at www.monolithicpower.com or its support offices around the world.

Monolithic Power Systems, MPS, and the MPS logo are registered trademarks of Monolithic Power Systems, Inc. in the U.S. and trademarked in certain other countries.

Contact:

Bernie Blegen

Chief Financial Officer
Monolithic Power Systems, Inc.
408-826-0777
investors@monolithicpower.com



ASSETS
Current assets:
Cash and cash equivalents
Short-term investments
Accounts receivable, net
Inventories
Other current assets
Total current assets
Property and equipment, net
Goodwill
Deferred tax assets, net
Other long-term assets

Total assets

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities:
Accounts payable

Accrued compensation and related benefits

Other accrued liabilities
Total current liabilities
Income tax liabilities
Other long-term liabilities
Total liabilities

Commitments and contingencies

Stockholders’ equity:

MONOLITHIC POWER SYSTEMS, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited, in thousands, except par value)

Common stock and additional paid-in capital: $0.001 par value; shares authorized: 150,000; shares issued and outstanding:

46,625 and 46,256, respectively

Retained earnings

Accumulated other comprehensive income

Total stockholders’ equity

Total liabilities and stockholders’ equity

March 31, December 31,
2022 2021

$ 260,604 $ 189,265
512,908 535,817
120,318 104,813
311,040 259417
42,266 35,540
1,247,136 1,124,852
369,374 362,962
6,571 6,571
22,848 21,917
68,052 69,523
$ 1,713981  $ 1,585,825
$ 71,572 $ 83,027
89,869 62,635
111,087 81,282
272,528 226,944
49,782 47,669
65,559 67,227
387,869 341,840
847,966 803,226
467,844 424,879
10,302 15,880
1,326,112 1,243,985
$ 1,713,981  § 1,585,825




Revenue
Cost of revenue
Gross profit
Operating expenses:
Research and development
Selling, general and administrative
Litigation expense
Total operating expenses
Operating income
Other income (expense), net
Income before income taxes
Income tax expense

Net income

Net income per share:
Basic
Diluted

Weighted-average shares outstanding:

Basic
Diluted

MONOLITHIC POWER SYSTEMS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited, in thousands, except per share amounts)

Three Months Ended March 31,

2022 2021
377714 $ 254,455
158,834 113396
218,880 141,059

54,104 41,892
67,153 51,453
1,489 1,628
122,746 94,973
96,134 46,036
(634) 2,587
95,500 48,673
15,934 3,260
79566 $ 45413
171§ 1.00
165 § 095
46,424 45498
48250 47711



Cost of revenue

Research and development

Selling, general and administrative

Total stock-based compensation expense

SUPPLEMENTAL FINANCIAL INFORMATION
STOCK-BASED COMPENSATION EXPENSE
(Unaudited, in thousands)

Three Months Ended March 31,

2022 2021
1,307 $ 816
8,401 6,165
30,103 21,602
39811 § 28,583




RECONCILIATION OF NET INCOME TO NON-GAAP NET INCOME

Net income

Adjustments to reconcile net income to non-GAAP net income:
Stock-based compensation expense
Amortization of purchased intangible assets
Deferred compensation plan income
Tax effect
Non-GAAP net income

Non-GAAP net income per share:
Basic
Diluted

Shares used in the calculation of non-GAAP net income per share:

Basic
Diluted

(Unaudited, in thousands, except per share amounts)

Three Months Ended March 31,

2022 2021
79,566 $ 45413
39,811 28,583
33 -
173) (57)
(962) (4,460)
118275  § 69.479
255§ 1.53
245 $ 1.46
46,424 45498
48250 47711



RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN
(Unaudited, in thousands)

Three Months Ended March 31,

2022 2021
Gross profit $ 218880 $ 141,059
Gross margin 57.9% 554%
Adjustments to reconcile gross profit to non-GAAP gross profit:
Stock-based compensation expense 1,307 816
Deferred compensation plan expense (income) 3) 161
Non-GAAP gross profit $ 220,184  $ 142,036
Non-GAAP gross margin 58.3% 55.8%

RECONCILIATION OF OPERATING EXPENSES TO NON-GAAP OPERATING EXPENSES
(Unaudited, in thousands)

Three Months Ended March 31,

2022 2021
Total operating expenses $ 122,746 $ 94,973
Adjustments to reconcile total operating expenses to non-GAAP total operating expenses:
Stock-based compensation expense (38,504) (27,767)
Amortization of purchased intangible assets (33) -
Deferred compensation plan income (expense) 2,362 (959)

Non-GAAP operating expenses $ 86,571  $ 66,247




RECONCILIATION OF OPERATING INCOME TO NON-GAAP OPERATING INCOME
(Unaudited, in thousands)

Three Months Ended March 31,

2022 2021
Total operating income $ 96,134 § 46,086
Adjustments to reconcile total operating income to non-GAAP total operating income:
Stock-based compensation expense 39,811 28,583
Amortization of purchased intangible assets 33 -
Deferred compensation plan expense (income) (2,365) 1,120
Non-GAAP operating income $ 133613  § 75,789
RECONCILIATION OF OTHER INCOME (EXPENSE), NET, TO NON-GAAP OTHER INCOME, NET
(Unaudited, in thousands)
Three Months Ended March 31,
2022 2021
Total other income (expense), net $ 634) § 2,587
Adjustments to reconcile other income (expense), net to non-GAAP other income, net:
Deferred compensation plan expense (income) 2,192 (1,177)
Non-GAAP other income, net $ 1,558  $ 1410
RECONCILIATION OF INCOME BEFORE INCOME TAXES TO NON-GAAP INCOME BEFORE INCOME TAXES
(Unaudited, in thousands)
Three Months Ended March 31,
2022 2021
Total income before income taxes $ 95,500 $ 48,673
Adjustments to reconcile income before income taxes to non-GAAP income before income taxes:
Stock-based compensation expense 39,811 28,583
Amortization of purchased intangible assets 33 -
Deferred compensation plan income (173) (57)
$ 135171  $ 77,199

Non-GAAP income before income taxes




2022 SECOND QUARTER OUTLOOK
RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN

(Unaudited)
Three Months Ending
June 30, 2022
Low High
Gross margin 58.4% 59.0%
Adjustment to reconcile gross margin to non-GAAP gross margin:

Stock-based compensation expense 0.3% 0.3%
Non-GAAP gross margin 58.7% 59.3%
RECONCILIATION OF R&D AND SG&A EXPENSES TO NON-GAAP R&D AND SG&A EXPENSES
(Unaudited, in thousands)

Three Months Ending
June 30, 2022
Low High
R&D and SG&A expense $ 132,700 $ 136,700
Adjustments to reconcile R&D and SG&A expense to non-GAAP R&D and SG&A expense:
Stock-based compensation expense (42,700) (44,700)

Non-GAAP R&D and SG&A expense $ 90,000 § 92,000




Exhibit 99.2

Monolithic Power Systems
Q1 ‘22 Earnings Call

Michael Hsing — CEO and Founder
Bernie Blegen — VP and CFO

May 2, 2022
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beforetznes determined in accordance with Generally Accepted Acmummg Pnnﬂplesmmeuﬂleﬂ Stales ("GAAP"). Mon-GAAP netincome andnon-GAAP eamings per share exclude the effect of stock-

Ua-‘ih-w- P , defere tax efects. Non-GAAP gress margin excludesthe effect of siock- na&wmmnmmmmensesnowwﬂu
Non-GAAP apé achud ik eMect of SInck-Dased compensation expende and deler P . Hon-GAAP Olhtl' incame,

fl!q emciudes the mtt af del'erred comnmsaﬁorlnlan mmmensa Non-GARF oparating incorme excludes the effect of stock-based corr

incomelexpense Mon-GAAP income bafare tares excludes the effad of stock-based compensation expensa and defarred walion plan xp! . Proj aN-GAAP gross mamm excludes

the effact of stock-based compensation expense Projecled non-GAAP RED and SGA4 expenses excluda the effedt of slock-bas ed compensation expanse. These non-GAAP finandal measuresare nat
preparedin accordsnce with GAAF and shouldnot be considered as a substitutefor, or superior to, measures of financial performance prepared in accordance with GAAP. A schedule reconciing non-
GAAF financial measuresis incuded 3tthe end of this press release. MPS utilizes both GASF and non-GAAP financizl me agsures to 355 eag what it belleves to be s core operating perormance andto
ewaluate and manage its inemal busingss and agsistin making financial operaing MPS GAAP financial togetherwith GASP measures, provides
han alternative pr ion usedul boinvestors’ 5 e i . MPS believesthatthe inclusion ofnon-GAAP measures, logetherwith
GASURES, Provides nveslors with an additional @mension of cornparability 1o smlampanas Haowiver, msmrs should 08”3?@1]131 non-GAAP financial measuwos ulilized by olhir companies

GAAP
are not likely fo be comparable inmostcasesto the non-GAAP financial measures used by




Quarterly Revenue 2019 to 2022

3 inmillions
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Revenue Growth by Market - Q122

Storage and Computing
Communications
Consumer
Enterprise Data
Industrial
Automotive

Total Revenue

% of Total

vs Q4’21  vs Q1'21 Revenue
23.9 % 88.2 % 25.6%
21159 54.1 % 14.7%
20.6 % 20.7 % 21.2%
5.0 % 162.7 % 11.3%
-1.9% 22.0 % 12.8%
-3.2 % 21.6 % 14.4%
12.2 % 48.4 % 100.0%
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Selected P&L Data

3 and sharesin millions,

except per share amounts Q122 Q4'21 Q1'21
Revenue $377.7 $3365 $254.5
GAAP

Gross Margin 57.9% 57.6% 55.4%

OPEX $122.7 $1158.3 $95.0

Operating Income $96.1 $786 $47.7
Operating Margin 255% 23.2% 18.8%

Stock Comp. $39.8 312 5286

Net Income §798 §727 $45.4

EPS $1.65 $1.51 $0.95

Shares O/S (FD) 482 48.2 a7.7

Non- GAAP

Gross Margin 58.3% 57.9% 55.8%

OPEX $86.6 $83.0 $66.2

QOperating Income $13386 $112.0 $75.8
Operating Margin 35.4% 33.3% 29.8%

Net Income $118.3 $102.1 $69.5

EPS $2.45 $2.12 $1.46
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Selected Balance Sheet Data

5 in milkons

Cash, Cash Equivalents & Investments
Cash Flow from Operations
Capital Spending

Accounts Receivable
Dollars
Days

Inventory
Dollars
Days — Current quarter revenue
Next quarter’s revenue

$120.3
29

$311.0
178
159

$104.8
28

$259.4
166
149

$84.1
30

$175.2
141
124
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2022 Q2 Outlook

$and sharesin millions.

Range
From To

Revenue $420.0 $440.0
GAAP

Gross Margin 58.4% 59.0%

R&D and SG&A $(132.7) $(136.7)
Non-GAAP

Gross Margin 58.7% 59.3%

R&D and SG&A $(90.0) $(92.0)

Total Stock Compensation $(44.2) $(46.2)

Litigation Expenses $(2.3) $(2.7)

Interest and Other Income $1.3 $1.7

Shares Outstanding (FD) 47.8 48.8

mes



Monolithic Power Systems
Q1 ‘22 Earnings Call

Michael Hsing — CEO and Founder
Bernie Blegen — VP and CFO

May 2, 2022




Revenue by End Market

H s
Mkt Segment
1701 1707 1703 1704]  BOITFY 1801  18np 1803 1804 OISR
[= 16,449 15927 15373 15857 63,606] 15749 15534 15,158  20,147] 70,589
Storage and Computing 17,382 20,035 20,608 19,084 77,118] 23,199 27,194 35913 30,581 116,887
Enterprise Data 3,236 4430 8412 7585 23,663 7,771 9,763 11,745 12,956 lwsi
Consumer 35611 43918 55,347 54,858 159, 758| 47,144 47,805 48505 40,664 184,123
Industrial 15354 15034 15348 16,180 62,896 17,554 19,121 24,869 26,927 88,472
Automaotive 12,331 12,854  12,B57 15,846 53,888 17,732 20,340 15785 22,221 80,078
Grand Total $100,362 $112,196 $136,939 $129,430| $470,929) $129,150 $139,761 $159975 $153,497| $582,382
Mkt Segment J
1%Q1 1902 1903 1504 2018 FY| 20Q1 002 2003 1004 2020 F¥
Communication 22,182 21968 18778 21,866 84,734] 27, 05 142,326
Storage and Computing 30,674 31728 39,594 39,081 141,277 33,844 45400 51860  49,150] 180,293
e Data 8,514 9862 15200 16,563 47,335 18,115 18687 23,441 12,542 72,883
Consimer 38,136 43,787 43,948 38,358 164,228 37,402 47,656 70,246 65,075 220,380
industrial 21,335 22,433 2BB6I 26,741 49,381 25,237 26,592 30,658 37,147 119,603
Automotive 20,517 21,225 24432 23,18 90,303 23,312 17,779 78512 39,363] 108,966
Grand Total $141,363 $151,007 5168813 $166,738 S627,921| [5165.778 5186209 $2559422 $233,043( Se4s.452)
Mt Segment
2101 7107 2103 2104|2021 FY| 2201 F202 2203 2204|  2022YTD
< 36,070 37,459 S4.B8T 45876 164,091 55,574 55,574
Starage and Computing 51,312 57,795 GREST  77,070| 255033 96,586 96,586
Enterprise Data 16,183 25,928 25,744 40,490) 115345 42,509 42,509
Consumer 66,235 76,114 73,633 66,327 283,310 79,861 79,361
Industrial 39,788 43,323 52,185  45,489| 184,784 48,538 48,538
Automaotive 44,867 4BE00  S4416  56,353| 204,335 54,546 54,546
Grand Total 5254455 5293,317 $323,512 $336,504 $1,207,798]  |$377.714 $377,714
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Net Income to Non-GAAP Net Income Reconciliation

RECONCILIATION OF NET INCOME TO NON-GAAP NET INCOME
(Unaudited. in thousands, except per share amounts)
Three Months Ended March 31,

2022 2021
Net income ) 79.566 5 45,413
Adjustments to reconcile net income to non-GAAP net income:
Stock-based compensation expense 39,811 28,583
Amortization of purchased intangible assets 33 -
Deferred compensation plan income (173) (57)
Tax effect (962) (4.460)
Non-GAAP net income S 118,275 5 69,479
Non-GAAP net income per share:
Basic b3 2.55 s 1.53
Diluted § 245 $ 1.46
Shares used in the calculation of non-GAAP net income per share:
Basic 46,424 45.498
Diluted 48,250 47,711

mes



GAAP to Non-GAAP Reconciliation

RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN RECONCILIATION OF OPERATING INCOME T0 XONGAAP OPERATING INCOME

(Unaradited, im thousands) (Unaudited. in thousands)

Thave Memtha Ended March 31, Threw Months Ended Mareh 31,

] 021 —_mer mem

Gros peolis §  nEs0 § W% Touliopersting income § e & a0
Gross mangin 5T.9% 554%

= pesting sea GAAP 1seal

Adpmtmess to reconcde grom profi o noo-GAAF grow profic Stock-based compensation expense will b &1

Stock-hased compensation expenss Amortiestin of purehaied stangable siach 33 «

Defeared compensation plan expense (roomns) Dieferred sompensation plas cxprms (ncoma) (2363} LIX

Nea-GAAP gros profit Non-GAAP aperating income L] 133613 § 75,789

Non-GAAP pross margs

] RECONCILIATION OF OTHER INCOME (EXPENSE), NET, TO NOX-GAAF OTHER INCOME, NET
RECONCILIATION OF OPERATING EXPENSES T XON. GAAP OPERATING EXFENSES (Unsndited. m thousands)

(Unaracised. i thowsands)
Thres Months Ended March 31,
Thres Momths Ended March 31 201
pH 0l Teotal cther mcomne {expense), Bet 3 (834 § 2,587
Total oparating exprnses 5 5 ST
Adjustments 13 recancile other income (expense], 5ot 10 sea-GAMP other income, aer:

Adpatmesy b peeencde total oprrating raprnses 1o nen GAAP lotal opratizg expreacy Deferred plas LITTY
Stock-hased compensation expense (35,5043 (27,7673 Non-GAAP other income, net H 5 1410
Amortizaties of purchased ntasgble aviet (33 - e —
Befeared comprasation plan weoms (expene) 2,362 (491 RECONCILLATION OF INCOME BEFORE INCOME TAXES TO NON-GAAF INCOME BEFORE INCOME TAXES

Nem GAAR operating expenies 5 8571 § 56,247

(Unawdited, in thousands)

Thres Months Ended March 31,

Tetal income before msome Lines 5 G500 § 15673
w©
wncome taxe
Stock-based compensation expense Bil 28,583
Amortizatics of purc hased mangible saets ki ] .
Defrrred compensation plas income (173) (57)
Won-GAAP ncome befort ncome tanes. $ 135171 5§ T



GAAP to Non-GAAP Reconciliation

2022 SECOND QUARTER OUTLOOK
RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN

(Unaudited)
Three Months Ending
June 30, 2022
Low High
Gross margin 58.4% 59.0%
Adjustment to reconcile gross margin to non-GAAP gross margin:
Stock-based compensation expense 0.3% 0.3%
Non-GAAP gross margin 58.7% 59.3%

RECONCILIATION OF R&D AND SG&A EXPENSES TO NON-GAAP R&D AND SG&A EXPENSES
{Unaudited, in thousands)

Three Months Ending
June 30, 2022
Low High
R&D and SG&A expense $ 132,700 5 136,700
Adjustments to reconcile R&D and SG&A expense to non-GAAP R&D and SG&A expense:
Stock-based compensation expense (42.700) (44.700)
Non-GAAP R&D and SG&A expense $  90.000 $ 92,000
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